
I COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF THE 1 
APPLICATION OF THE FUEL ADJUST- 
MENT CLAUSE OF FARMERS ) CASE NO. 9181 
RURAL E L E C T R I C  COOPERATIVE 1 
CORPORATION FROM NOVEMBER 1 ,  1 
1 9 8 2 ,  TO OCTOBER 3 1 ,  1 9 8 4  1 

0 

O R D E R  

Pursuant to 807 KAR 5 : 0 5 6 ,  Sections l ( 1 1 )  and (121, t h e  

Public Service Commission ("Commission") issued its Order on 

N o v e m b e r  20, 1984, scheduling a hearing to review the o p e r a t i o n  of 

t h e  fuel adjustment clause of Farmers Rural Electric Cooperative 

Corporation (.Farmers") for the past  2 years and to determine the 

amount of fuel cost that should be t r a n s f e r r e d  (ro l led  i n )  to the 

base rates in order to reestablish the f u e l  a d j u s t m e n t  c h a r g e .  

Farmers filed all r e q u e s t e d  information, including its 

monthly f u e l  charges for t h e  2-year period under review.  

Following proper notice, a hearing was h e l d  o n  A p r i l  4 ,  1984. 

The Commission approved a t r a n s f e r  (roll-in) of (2.47) 

m i l l e  per KWH to the base ratee of F a r m e r e '  wholesale supplier, 

East  Kentucky Power Cooperative, Inc., ("East Kentucky") in Case 

NO. 9171. Approval of East Kentucky'a proposal requires that 

Farmers also be authorized to ro l l  in t h o s e  same fuel costs to 

its base rates. 



. 

The Commission, h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of record 

and  b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. Fanners has c o m p l i e d  i n  a l l  material respects w i t h  t h e  

p r o v i s i o n s  of 807 KAR 5 ~ 0 5 6 .  

2. Farmers' w h o l e s a l e  s u p p l i e r  h a s  b e e n  a u t h o r i z e d  to 

t r a n s f e r  ( r o l l  i n )  t o  its base ra tes  f u e l  costs of ( 2 . 4 7 )  mills 

per KWH in Case No. 9171.  

3. F a r m e r s  s h o u l d  be a u t h o r i z e d  t o  d e c r e a s e  t h e  rates 

charged its c u s t o m e r s  by 2 . 6 8  m i l l s  per KWH i n  o r d e r  t o  t r a n s f e r  

f u e l  costs rolled in by  E a s t  Ken tucky  from t h e  f u e l  a d j u s t m e n t  

c lause t o  t h e  base rates pursuant to the  Commi~sion~a Order in 

Case No. 9171  and  applicable l i n e  loss, and  t h i s  can bes t  be 

accomplished by a u n i f o r m  r e d u c t i o n  i n  a l l  e n e r g y  ra tes .  

4.  The r e v i s e d  ra tes  and c h a r g e s  i n  Appendix A are 

d e s i g n e d  to  r e f l e c t  t h e  t r a n s f e r  o f  f u e l  costs from t h e  f u e l  

a d j u s t m e n t  c l a u s e  r a t e  to  t h e  base rates.  

I T  IS THEREFORE ORDERED t h a t  t h e  charges c o l l e c t e d  by 

Farmers  t h r o u g h  the f u e l  a d j u s t m e n t  c l ause  for t h e  p e r i o d  

November 1, 1 9 8 2 ,  t h r o u g h  October 31, 1 9 8 4 ,  be and t h e y  h e r e b y  are 

approved  . 
I T  I S  FURTHER ORDERED t h a t  Farmers be and it hereby is 

a u t h o r i z e d  to t r a n s f e r  to i ts  base ra tes  f u e l  costs t r a n s f e r r e d  by 

its w h o l e s a l e  s u p p l i e r  p u r s u a n t  to Case No. 9171. 

I T  IS FURTHER ORDERED t h a t  t h e  r a t e s  i n  Appendix A be and 

they  hereby a re  approved for service r e n d e r e d  by Farmers  o n  and  

af ter  June 1, 1985 ,  wh ich  is also t h e  e f f e c t i v e  date  for E a s t  

K e n t u c k y ' s  rates.  
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IT IS FURTHER ORDERED t h a t  within 30 days from t h e  date  of 

this Order  Farmers shall file with t h e  Commission i ts  revised 

tariff sheets se t t ing  out the rates approved h e r e i n .  

Done at Frankfort ,  Kentucky, t h i s  7th day of May, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PURLlC S E R V I C E  
COMMSSSION I N  CASE NO. 9181 DATED 5/7/85 

The following rates and charges are prescribed for the  

customers i n  the area served by Farmers Rural Electric Cooperative 

Corporation. All other rates and charges not specifically 

mentioned herein shall remain the same a s  those in effect under 

authority of this Commission prior to the date of this Order. 

SCHEDULE R 
RESIDENTIAL SERVICE * 

Rates: 
First 5 0  KWH (Minimum Charge) $.13652 Per Month 
Next 150 KWH .08204 Per KWH 
Rena i n  ing RWH .OS726 per KWH 

A h i m u m  Charges: 

The minimum monthly charge to customers billed under the 
above rate shall be $6.83 for single-phase service. Payment of 
the minimum charge shall entitle the consumer to the use of the 
number of KWH corresponding to the minimum charge in accordance 
w i t h  the  foregoing rate. The minimum monthly charge €or 
three-phase service shall he $.?5 per KVA of installed transformer 
capacity. 

SCHEDULE R T-0-D 
RESIDENTIAL SERVICE T-0-D* 

On-Peak Rater 
Service C h a r g e  
Under 200 KWH/Mo. 
Service Charge 
Over 200 KWH/Wo. 

Off-peak Rater 
Under  200 KWH/Mo . 
Over 2 0 0  K W H / H o .  

$2 .72  
.08204/KWH 

.05726/KWH 
i . 6 8  

. 0 4R 1S/KWH 

.03328/KWR 



SCHEDULE C 
COMMERCIAL AND INDUSTRIAL SERVICE* 

Rates Per r40ntfi: 

For all consumers whose kilowatt demand is less than 50 RW: 

Kilowatt Demand Charge: None 

First 50 KWH (Minimum Charge) S.13652 Per KWH 
Next 150 KWH .08417 Per KWH 
Rema in ing K WH .06209 P e r  KWH 

For all consumers whose kilowatt demand is 50 KW or above: 

Kilowatt Demand Charge: P e r  KW $4.80 

Enerqy Charge: 

First 1 c ) , O O O  KWH 
Next 2nf000  KWH 
Remain ing KWH 

.05071 Per KWH 

.04906 P e r  KWH 

.(I4764 Per RWH 

Minimum Monthly Charge: 

The minimum monthly charge under the above rates shall be 
$6.83 for single-phase service. Payment of t h e  minimum charge 
shall entitle t h e  consumer to the use of the number of kilowatt 
hours corresponding to t h e  minimum charge I n  accordance with t h e  
foregoing rate.  

The minimum monthly charge for three-phase service shall be 
75k per UVA of installed transformer capacity or the minimurn 
monthly charge s t a t e d  in t h e  service contract. Where it is 
neceesary to extend or re-enforce existing distribution 
facilities, t h e  minimum monthly charge may be increased to asnure 
adequate compensation €or t h e  added facilities. Where the minimum 
charge is increased in accordance with the terms of t h i s  section, 
additional energy shall be included in accordance with the 
foregoing rate schedule. 
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SCHEDULE OL 
OUTDOOR LIGHTING SERVICE* 

TGpe of Lamp 

Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 

Watts 

1 7 5  
250  
400 
1000 

100 
150 
2 5 0  
400 
1000 

Monthly 
~ W R  irsaqe 

70 
98 

156 
378 
42 
63 
105 
165 
385 

Monthly Charge 
Per Camp 

$6.25  
7.01 

10.62 
17 e97 

6 . 7 0  
7.71 

13.08 
10.34 

28 18 

* F u e l  C l a u s e  Adjustment 

All rates are applicable to t h e  Fuel Adjustment Clause 
apd may be increased or decreased by an amount per KWH equal 
t o  the fuel adjustment amount per KWH as billed by t h e  
Wholesale Power Supplier plus an allowance for line losses. 
The allowance for line losses will not exceed LO% and is 
based on a twelve-month moving average of  such losses. This 
Fule Clause is subject to all other  applicable provisions as 
set out in R07 KAR 5:056. 
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